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Abstract 

Fintech revolutionizes finance with technology and legislation, benefiting services and stability. 

Traditional institutions invest in fintech for competitiveness and rewards. Beyond microcredit, 

financial inclusion faces challenges related to prejudice and poverty. Sound financial systems bridge 

savers and borrowers, aiding resource allocation and economic growth. Fintech ecosystem involves 

businesses, developers, governments, customers, and institutions. Equity financing, crowdfunding, 

and microfinance cater to diverse needs. Business development and societal issues rely on corporate 

entrepreneurship and social responsibility. Financialization affects power dynamics, income 

inequality, and economic progress. 

Key Words: - financial inclusion, fintech, crowdfunding, microfinance, financialization, information 

technology, economy 

 

Introduction: - 

Fintech, or financial technology, is a financial industry innovation that is fast evolving. The sharing 

economy, supportive regulations, and developments in information technology are some of the driving 

forces behind it. By lowering costs, improving the standard of financial services, and fostering a more 

varied and stable financial environment, fintech seeks to alter the financial sector. Traditional financial 

institutions are investing in fintech firms because they understand the potential effects they could have 

on their operations and want to stay competitive. Traditional financial institutions have played a vital 

influence in the considerable growth of global investment in fintech ventures. Fintech is no longer 

simply a fad; it has taken centre stage in the financial industry, presenting opportunities and 

difficulties for both new and incumbent financial institutions. (Lee & Shin, 2018) 

Numerous initiatives to tackle development issues and fight poverty haven't had the impact they were 

supposed to. Although it has been deemed a viable solution, financial access, particularly through 

microcredit, presents practical challenges. Due to their lack of assets and demand for small-scale 

transactions, commercial banks find it difficult to serve the unbanked population. Furthermore, in 

order for financial access to be genuinely successful, it is crucial to address other aspects of poverty 

that are connected to it, including concerns with discrimination, health, education, and the labour 

market. As a result, the idea of financial access is expanding to include a wider array of banking 

services, putting an emphasis on creative contract designs, technological improvements, and 

governmental regulations.(Karlan & Morduch, 2010) 

In order to handle the high information and transaction costs present in an economy, financial 

intermediaries are created. Entrepreneurs looking for funding for their investment ideas have a tough 

time locating lenders and communicating crucial project details when there is no stable financial 

system in place. However, financial systems are crucial in simplifying transactions, enabling 

corporate governance, lowering risks through diversification, mobilizing funds, and allocating 

resources in an effective manner. Financial intermediaries improve the effectiveness of resource 

allocation, facilitate capital accumulation, and foster technical innovation by bridging the gap between 

savers and borrowers. In the end, a sound financial system supports long-term economic growth by 

reducing market friction and encouraging profitable investments.(Ang, 2008) 

Literature Review: - 
Fintech companies, technology creators, governments, financial consumers, and conventional 

financial institutions make up the fintech ecosystem. At their heart, fintech businesses spur innovation 

in industries like payments, loans, crowdfunding, capital markets, and insurance. Platforms and tools 

are provided by technology developers, and governments set favourable rules to encourage the growth 
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of the fintech industry. Fintech firms make money from financial clients, mainly from individuals and 

small and medium-sized businesses. Recognising the influence of fintech, established financial 

institutions modify their business strategies and work with startups. Startups in the fintech industry 

use business models such payments, lending, capital markets, insurance, crowdfunding, and wealth 

management. This has brought in significant funding for their businesses and changed how people 

manage their cash.(Lee & Shin, 2018) 

By facilitating financial intermediation and directing resources to useful uses, some economists 

contend that strong financial institutions play a critical role in fostering economic growth. On the 

other hand, a different perspective contends that financial development is a result of rising demand for 

financial services, which is a passive reaction to economic expansion. Different theories offer various 

justifications and implications for policy, including the financial structuralist view, the financial 

liberalisation approach, and the neo-structuralist view. Additionally, recent studies have compared the 

advantages of market-based and bank-based financial systems. (Ang, 2008) 

Microfinance and crowdfunding have expanded globally, offering uncollateralized loans and a range 

of financial services to address the lack of capital access. Crowdfunding emerged as an alternative 

post-financial crisis, initially targeting arts and entertainment. It has since evolved into debt and equity 

crowdfunding, adapting to diverse institutional environments, although regulatory challenges persist 

in some countries. (Bruton et al., 2014). Entrepreneurs seeking high-growth opportunities often utilize 

various forms of equity financing, including venture capital, corporate venture capital, angel 

investment, crowdfunding, and accelerators. These funding mechanisms differ based on investment 

focus, amounts, strategic goals, regional concentration, and additional involvement beyond capital. 

Venture capital is the most recognized and popular type, followed by corporate venture capital, angel 

investment, crowdfunding, and accelerators(Drover et al., 2017). 

Due to two major factors, financial inclusion (FI) is becoming more and more popular as a paradigm 

for global development. First of all, it is regarded as a way to exploit and profit from the 

underprivileged in a capitalist system driven by global finance. Second, FI is viewed as a tool to use 

financial technology like mobile money to democratise monetary institutions and open up new 

channels for development interventions. However, the intricate relationship between fintech, charity, 

and development must take into account concerns about online surveillance and the commoditization 

of personal information. Moving away from microfinance as a magic bullet for poverty, FI has 

changed from tackling structural marginalisation to emphasising individual accessibility. (Gabor & 

Brooks, 2016) 

The term "financialization" is used to describe a collection of linked structural developments in 

developed nations' economies. Power dynamics, income disparity, wealth disparity, and economic 

growth patterns are all impacted by these shifts. In both domestic and global economies, 

financialization refers to the growing impact of financial incentives, markets, actors, and institutions. 

Over the past three decades, the effects of financialization have been more pronounced. The 

increasing prominence and multifaceted nature of speculated intermediaries between savers and 

capital users, a stronger emphasis on the property rights of business owners over other social 

accountability obligations, and government initiatives to promote a "equity culture" to boost 

international competitiveness can be used to summarise these changes.(Dore, 2008) 

Corporate entrepreneurship (CE) is vital for business success, but its impact on smaller organizations 

transitioning from start-ups has been overlooked. To foster CE, businesses must acquire new skills 

and leverage diverse knowledge. Boards of directors and absorptive capacity play a role in CE, with 

strong boards and high absorptive capacities working synergistically to drive innovation and identify 

opportunities.(Zahra et al., 2009). IT contributions are examined by management information systems 

(MIS) as assets and enhancers of capabilities, weighing their value against expenses. Strategic 

management, on the other hand, sees IT investments as ways to acquire a competitive edge or prevent 

disadvantage.  The relationship between IT performance and the results it generates are variable, with 

some finding positive returns, mixed results, or negative relationships.  To more effectively theorise 

and quantify business value associated with IT, categorization of strategic management theories based 

on profit mechanisms can be expanded and integrated into the MIS area. For both professions to 
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comprehend how IT-based skills produce financial gain, this connection is essential.(Drnevich & 

Croson, 2013) 

Corporate social responsibility (CSR) has evolved alongside globalization, with businesses taking on 

greater responsibility for their social impact. Governments now collaborate with businesses and civil 

society to address social issues. Public policies and frameworks like CSR clusters are essential for 

promoting innovation and sustainable development, supported by government initiatives.(Albareda et 

al., 2008). 

The interaction between businesses and the financial markets has been framed as an agency problem 

in conventional economic theory, which has helped to justify financialization. Leveraged buyouts, 

managerial incentives, and shareholder returns have all been supported by this viewpoint. The idea 

also contends that by pricing potential outcomes and boosting market liquidity, expanding financial 

markets improve efficiency. Critiques of the conventional framework, however, have not had much of 

an impact on policy, which still favours the expansion of the financial markets. These criticisms 

frequently stem from the same paradigm and don't pose any serious problems with it. An alternative 

framework that acknowledges power dynamics and their consequences on production and income 

distribution is offered by the idea of financialization.(Palley, 2013). 

Objective: 

To measure the role of financing schemes in promoting investments and expanding business 

 

Methodology: 
The nature of the study is descriptive where data as collected from the 195 respondents to examine the 

role of financing schemes in promoting investments and expanding business. A checklist technique 

was used to examine and depict the data. In a checklist technique, respondents designate “Yes” or 

“No” for all the questions.  

Data Analysis and Interpretations:  

Table 1 Role of Financing Schemes in Promoting Investments and Expanding Business 

SL 

No.  

Role of Financing Schemes in Promoting 

Investments and Expanding Business 

Yes %  

Yes 

No % No Total  

1 

Helps in regular supply of money in the 

market to maintain balance and inflation 177 90.77 18 9.23 195 

2 

Helps customer by providing banking services 

such as savings and deposit services 171 87.69 24 12.31 195 

3 

Provide insurance services to mobilise savings 

and investment in useful activities 167 85.64 28 14.36 195 

4 

It helps in increasing capital stock like plant, 

tools and machinery 160 82.05 35 17.95 195 

5 

Provide many investment options to 

individuals and businesses 163 83.59 32 16.41 195 

6 

It provide brokerage services to the customers 

184 94.36 11 5.64 195 

7 

It provides pension fund services to help 

individuals to plan their retirement 181 92.82 14 7.18 195 
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8 

It helps SMEs to set up themselves in their 

starting business days 175 89.74 20 10.26 195 

 

 
Figure 1 Role of Financing Schemes in Promoting Investments and Expanding Business 

 

Table and Figure 1 show the role of financing schemes in promoting investments and expanding 

business. It was found that around 94.3% respondents believe that financial schemes provide 

brokerage services to the customers, It provides pension fund services to help individuals to plan their 

retirement (92.8%), Helps in regular supply of money in the market to maintain balance and inflation 

(90.7%), It helps SMEs to set up themselves in their starting business days (89.7%), Helps customer 

by providing banking services such as savings and deposit services (87.6%), Provide insurance 

services to mobilise savings and investment in useful activities (85.6%), Provide many investment 

options to individuals and businesses (83.5%) and It helps in increasing capital stock like plant, tools 

and machinery (82.0%). 

Conclusion: - 

Fintech is transforming the financial sector, improving services and stability. Traditional institutions 

are investing in fintech to stay competitive. Financial inclusion faces challenges beyond microcredit, 

such as prejudice and poverty. Sound financial systems bridge the gap between savers and borrowers, 

supporting resource allocation and economic expansion. The fintech ecosystem includes businesses, 

developers, governments, customers, and institutions. Equity financing, crowdfunding, and 

microfinance offer diverse solutions. Corporate entrepreneurship and social responsibility are crucial 

for business development and societal issues. Financialization impacts power dynamics, income 

inequality, and economic growth. 
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