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Abstract

The present study examines the role of industry-specialist auditors and their effect on the relationship between
corporate governance and timely financial reporting of companies listed on the Tehran Stock Exchange.
Corporate governance mechanisms are the independent variable, timely financial reporting is the dependent
variable, and the industry-specialist auditor is the moderator variable of the research. The statistical population of
the research included 123 companies listed on Tehran Stock Exchange between the years 2012 and 2016. The
combined regression method, data panel regression and EViews software were used to analyze the research
hypotheses. The results showed that at 95% confidence level, CEO duality has a negative and significant effect
on company’s timely financial reporting. In addition, the audit committee size has a significant and negative
effect on the timely financial reporting. The audit committee independence has no significant effect on the timely
financial reporting. The auditor size has no significant effect on the timely financial reporting. The industry-
specialist auditor has a positive and significant effect on the relationship between the CEO duality and the timely
financial reporting. The industry-specialist auditor has a positive and significant effect on the relationship
between the audit committee size and the timely financial reporting. Industry-specialist auditor has significant
effect on the relationship between the audit committee independence and the timely financial reporting. Industry-
specialist auditor has no significant effect on the relationship between the auditor size and the timely financial
reporting.

Keywords: timely financial reporting, corporate governance, industry-specialist auditor, financial reporting

Introduction

The information disseminated by companies in the capital market is employed by many economic decision
makers. Timeliness of the information is very important for this users. Audit delays affect the timeliness of
accounting information, which is a key to boosting investor confidence to the capital market. Therefore, timely
financial reporting is an essential element affecting value of the financial statements (Cullinan et al., 2012). It
discloses reliable financial information to the public so as if it is timely, it can reduce information privacy and
therefore reduce probability of making wrong decisions by investors. Therefore, providing information in a
timely manner might decrease information asymmetry among investors. There is also a logical relationship
between financial reporting quality and investment efficiency so as companies with higher reporting quality are
less sensitive to macroeconomic consequences. As a result, the reporting mechanism and investment sounds to
be correlated so that higher reporting quality decreases ethical risk and wrong choices (Jafaripour et al., 2015).
Corporate governance is a mechanism by which the agency problems are solved, the quality of information
provided by companies is improved, and the rights of shareholders and all stakeholders, including governments
and the general public, are observed. Corporate governance mechanisms also affect the information disclosed by
companies to shareholders and other stakeholders and reduce the likelihood of incomplete and undesirable
disclosure of information (Htay, 2012). Under these settings, one of the most important goals of corporate
governance is to reduce information asymmetry through timely disclosure of companies’ financial information.
Proper disclosure of financial information fills the information asymmetry gap between managers and
shareholders and mediates the agency problem (Lim et al., 2014). Strong corporate governance structure
provides better managerial oversight and timely accounting information, accelerates bad news disclosure for
information of the board and conduction of the required action. Therefore, corporate governance system, as one
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of the most important controlling and monitoring mechanisms, can have important effect impact on the
establishment of justice and timely disclosure of information. In other words, it can play an important role in the
capital market to alleviate the agency and reduce information asymmetry between shareholders and managers
(Khodadadi et al., 2016).

Audits provided by Industry-specialist auditors have better quality. Previous research has also shown that
industry-specialist auditors better detect mistakes and distortions (Duellman et al., 2015). Accordingly, managers
are less likely to use industry-specialist auditors; because they are more familiar with accounting practices and
can easily detect any accounting violations. However, managers may use non-specialist auditors who demand
less fees, which is consistent with results of previous research that auditing fees are one of the most important
factors affecting selection of auditors by managers so that they prefer to use non-specialist auditors who demand
less fees (Hasas Yeganeh et al., 2015). As a result, company owners to reduce the agency problems may use an
industry-specialist auditor as a corporate governance oversight mechanism.

According to Francis and Yu (2009), industry-specialist auditors are more familiar with accounting practices,
reporting requirements, and business operations of the industry. As a result, they have better understanding of the
company and can provide better quality audit services and apply more effective control over the managers’
behavior. Theoretically, strong control affects managers’ investment decisions and reduces agency costs (Safari
Gerayli, 2017), and in turn affect the corporate governance oversight mechanisms and the timing of financial
reporting. The source of financial statements such as media publications, press conferences and forecasts of
financial analysts and regulators in developing economies are not well developed. As a result, providing timely
information in corporate reports in these economies is crucial. According to Afifi (2009), timely financial
reporting of companies is an essential element for capital markets so that increases the correct decision making
and decreases information symmetry in the developing markets. Thus, investigating the relationship between
corporate governance mechanisms and timely financial reporting helps regulators of emerging capital markets
(Kamarudin et al., 2018). Regarding effects of industry-specialist auditors on corporate governance and
timeliness of financial reporting, the main hypothesis of the present study is to answer the question that whether
industry auditor has a significant effect on the relationship between corporate governance and timely corporate
financial reporting?

Theoretical foundations and literature review

Audited financial statements are considered as a reliable source of information are useful for the users if they
have relevant quality features such as timeliness. Delayed financial information may be not useful in decision
making. According to Iranian Accounting Standards, if the financial statements are not provided to users within
a reasonable period after the publication of balance sheets, they might be not useful anymore. The timeliness of
the auditor’s report improves the reliability of the accounting information. As a result, the shorter the time
interval between the end of the financial year and the date of publication of the audit report, the greater the value
of its information will be (Mahdavi and Hosseininia, 2015). Timeliness is one of the most important quality
features of financial information and it refers to availability of information at the right time. If information is not
provided to users in the right time, it loses its usefulness for decision making and judgments by users. The key
variable of timeliness is “reporting delay”. Since financial information lose their value over time, the shorter the
time interval between the end of the financial year and the publication date of financial statements is (delay in
reporting), the greater the value of the published information will be (Rezaei Dolatabadi et al., 2014).
Kamaroudin et al. (2018) studies effect of industry-specialist auditor on the relationship between corporate
governance and timely financial reporting and examined the relationship between corporate governance (i.e.
CEO duality, audit committee size, audit committee independence and the audit committee meetings) and the
timeliness of financial reporting. They examines whether industry-specialist auditor is effective on the
relationship between corporate governance and timeliness of financial reporting or not. Their research population
included 740 companies listed on the Malaysian Stock Exchange in 2014 and their results showed that
companies reported more financial reports on time, were associated with a larger audit committee, had a smaller
proportion of independent directors on the audit committee, and had fewer audit committee meetings were
mostly audited an industry-specialist auditors. In addition, they found new evidence on the mutual interaction
between industry specialists and corporate governance variables.

Xu et al. (2016) experimentally examined effect of the board structure on the timeliness of accounting
information disclosure. They used a sample of 852 companies on the China Stock Exchange between the years
2012-2014. Their results showed that the board structure was to some extent effective on the delayed accounting
information disclosures and the CEO duality was negatively correlated with delays in accounting information
disclosure and was positively correlated with the ratio of independent managers.

Kashanipour et al. (2017) investigated effect of corporate governance mechanisms on the interim financial
reporting delay as a case study on the Tehran Stock Exchange. They examined six-month interim financial
reports of companies between the years 2008-2012. To this purpose, criteria such as ownership concentration,
ownership of institutional shareholders, the board size, CEO’s influence and the board independence were used
to measure the corporate governance. Their results indicated that during the research period, corporate
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governance mechanisms had no effect on delays in financial reporting of companies listed on the Tehran Stock
Exchange. The only variable that affected the reporting delay of these companies was the control variable of the
company size that with a negative effect.

Barani and Ashrafi (2016) investigated the relationship between the audit committee characteristics and the
timeliness of financial reporting among 100 companies listed on the Tehran Stock Exchange. They collected the
companies’ data between the years 2011 to 2014 and used the combined data regression model to test the
hypotheses. Their results showed no significant relationship between the audit committee size and timely
financial reporting, but showed a significant relationship between the audit committee specialty and timeliness of
financial reporting.

Khandanpour and Hajiha (2016) investigated effect of the audit quality and the company characteristics on the
timely financial reporting of 164 companies listed on the Tehran Stock Exchange during the period 2007-2014.
They used hybrid/integrated regression analysis and EViews software to test the research hypotheses. The
independent variables used in the study were the audit quality based on the audit firm size and rank as well as the
company characteristics such as the company size, profitability (return on assets) and the audit work complexity.
The dependent variable was timeliness of companies’ financial reporting based on the natural logarithm of the
difference between the end date of companies’ financial period and the date of the companies’ meeting (in terms
of days). The control variables included earnings management based on the modified Jones model as the inverse
measure of financial reporting transparency, and sales growth. The dummy variables were the audit comments
type and the company’s loss-making. Their result showed that different criteria of the audit quality have a
positive and significant effect on the financial reporting interruption (i.e., the inverse measure of timeliness of
financial reporting). The company profitability had a negative and significant effect and the company size had a
positive and significant effect on the financial reporting interruption, whereas, the accounting complexity was
not correlated with disruption in financial reporting. In addition, the dummy variables, i.e. the audit comments
type and the company’s loss making, had a positive and significant effect on disruption of the financial reporting.
Although auditing financial statements is a very useful task, its timely completion can greatly affect the
timeliness of the financial information as well as its relevance.

Research hypotheses

Individuals need timely information to make their decisions about buying or selling stocks and any delay in

dissemination of financial information can lead to securities pricing problems and injustice among investors who

do not have equal access to important information. The longer the delay in publication of financial statements,

the more information is disclosed in favor of major shareholders and the more rumors are spread in the capital

market. Therefore, timely dissemination of financial information is of particular importance to outsiders, and

especially retail investors. As a result, it is necessary to take measures to eliminate or decrease possible long

delays in the dissemination of financial information (Baghumian and Naqdi, 2014). On the other hand,

separation of ownership from management has increased importance of financial reporting, provision of

information needed for decision making, and evaluation of the performance of managers. Managers decide how

to use the resources provided by shareholders. As a result, sharcholders are always interested to know whether

managers are using the available resources optimally or not. Since managers may act on their own personal

interests, instead of increasing shareholders’ wealth, it is essential that sharcholders to create a mechanism to

neutralize these conflicts of interest. One of these mechanisms is improving the corporate governance that

includes a set of procedures to ensure efficient use of company assets in parallel with the stakeholders’ goals.

Strong corporate governance in companies limits the opportunistic and profit-seeking behavior of managers and,

as a result, improves the quality and reliability of financial reporting (Khodadadi et al., 2016). According to what

said above, the hypotheses of the present study are as follows:

CEO Duality has a significant effect on the timely financial reporting of the company.

The audit committee size has a significant effect on the timely financial reporting of the company.

The audit committee independence has a significant effect on the timely financial reporting of the company.

The auditor size has a significant effect on the timely financial reporting of the company.

The industry-specialist auditor has a significant impact on the relationship between the CEO duality and the

timely financial reporting of the company.

6. The industry-specialist auditor has a significant effect on the relationship between the audit committee size
and the timely financial reporting of the company.

7. The industry-specialist auditor has a significant impact on the relationship between the audit committee
independence and the timely financial reporting of the company.

8. The industry-specialist auditor has a significant effect on the relationship between the auditor size and the
timely financial reporting of the company.

S
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Methodology

The present research is applied in terms of orientation and descriptive in terms of purpose. It is applied because
its results can be used to meet the society needs and solve its problems. It is descriptive because it includes a set
of methodologies aiming at describing the intended conditions. Descriptive research may be conducted just to
better understand the current situation or to assist in the decision-making process. The present research uses the
previous information to study the relationships between variables. As a result, it is a post-event study so that it
collects and analyzes data obtained from an environment existing naturally or from previous events that have
occurred without the intervention of the researcher, which makes impossible to manipulate variables.

The methodology used here to collect data related to research literature and hypotheses is the library method and
referring to archives. The references we used here included books, articles, dissertations, specialized Persian and
Latin publications, Internet, as well as audited financial statements of the studied companies, explanatory notes,
reports of the Board of Directors to the General Assembly, and the website of Tehran Stock Exchange. The
research employs the field method ti explore Tehran Stock Exchange website and collect data.
The statistical population of the study included all companies listed on the Tehran Stock Exchange between the
years 2012 and 2016 and the selected sample companies have the following characteristics:
1-  The companies must be listed on the Tehran Stock Exchange before 2012 and their data must be available
during the years 2012 to 2016.
2- The end of their financial year must be the end of March.
3- Their financial year must not have changed during the studied years.
4- The companies must not be an investment company, bank or insurance company.
5- The companies must not have operating losses in their audited profit and loss statements at the end of their
fiscal year in the study period.
Regarding the above limitations and using systematic elimination sampling, 123 companies in the period
between the years 2012 to 2016 were selected and studied.

Operational model and how to calculate the research variables

The present research is a descriptive-correlational research, because it examines and describes the relationships
between the variables. Each of the research variables is calculated based on the financial statements of the
sample companies and is analyzed by regression models corresponding to each hypothesis in EViews software.
The following regression models are used to test and analyze the research hypotheses:

ARLi= Bo + Pi1 DUALITYi + B ACSIZEi + B3 ACIND; + Bs AUDSIZEi + Bs AUDSPEC: + s
AUDSPEC;xDUALITY; + B7 AUDSPEC;xACSIZE;+ BsAUDSPEC;x ACIND;; + BoAUDSPEC;x AUDSIZE;+
Bio SIZEi + B11 ROA + B12 LEVit + B13 GROWTH i + €;

ARL; = Timely financial reporting of company i at time ¢
DUALITYi = CEO dual of company i at time ¢

ACSIZE; = The audit committee size of company i at time ¢
ACIND;; = The audit committee independence of company i at time ¢
AUDSIZE;; = The auditor size of company i at time ¢
AUDSPEC;; = Industry-specialist auditor of company i at time ¢
SIZE; = The size of company i at time ¢

ROA = Return on assets of company i at time ¢

LEVi = Financial leverage of company i at time ¢
GROWTH = The sales growth of company i at time ¢

B = Regression coefficients

it = Standard error

Variable measurements

The dependent variable

Timely financial reporting is equal to the number of days between the end of the company’s financial year and
the date of the audit report publication (Kamarudin et al., 2018).

The independent variables
CEO Duality is a dummy variable with value of 1, if the CEO and the chairman of the board of directors of the
company are the same person, and 0 otherwise (Kamarudin et al., 2018).

Audit committee size is equal to the number of members of the audit committee (Kamarudin et al., 2018).

The audit committee independence is equal to the ratio of non-executive members of the audit committee to its
total number of members (Kamarudin et al., 2018).
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Auditor size is a dummy variable with value of 1, if the auditor is an independent auditing company, and 0
otherwise (Hasas Yeganeh et al., 2015).

Moderator variable

Industry-specialist auditor is the moderator variable of the present study. In this study, the market share is used
as an indicator to measure specialty of the auditor in the industry, because it shows the industry priority over
other auditors. The higher the market share of the auditor is, the greater the auditor’s specialty and experience
will be in industry compared to other competitors. The market share of the auditing firm is equal to the ratio of
total assets of all owners of a special auditing firm in a particular industry to the total assets of owners of the
industry and is calculated by the following equation:

DIk TAjj
, :
Ziil Eifl TAijk

where MS is the market share of the auditing firm 7 in industry k, T4 is total shareholder assets, i refers to the
auditing firm ; j refers to the employer company j; k refers to industry k. In this study, following Palmers (1986),
those companies that their market share satisfy the following relationship are considered to be industry specialist:

MS }lxl
N2

where Ny is the number of companies existing in industry k. Therefore, if the company is audited by an industry-
specialist auditing firm, its corresponding value is 1 and otherwise is 0 (Hasas Yeganeh et al., 2015).

MSy, =

Control variables
Company size is equal to the natural logarithm of the company’s total assets.
Return on assets is calculated from the following equation:

Earning befor tax

ROA =
Total Assets

where ROA refers to return on assets.
Financial leverage is calculated from the following equation:
Total debt
" Total assets
where LEV refers to financial leverage.
Sales growth is equal to the sales difference between the beginning and end of the period divided by the
company’s sales at the beginning of the period.

Results

This section uses EViews10 to analyze data and test the hypotheses empirically. The statistical tests used in this
section are as follows: Jarque-Bera test for normality of errors, Levin, Lin & Chu tests for stationary test, F-
Limer test to identify the combined data type, F test to determine significance of the regression model, T test to
determine significance of the statistical coefficients, Bartlett test for error variance homogeneity, Hausman test
to determine appropriate estimation method (if necessary), and Durbin-Watson test to check collinearity of the
correlation coefficient as well as non-autocorrelation of the error terms. Table 1 shows the descriptive statistics
of the research variables with 615 observations. The table presents indicators such as mean, median, maximum,
minimum, standard deviation, skewness and kurtosis.

Table 1. Results of descriptive statistics of the research variables

Variable Average | Median | Max Min SD Skewness | Kurtosis
Timely financial | ARL 76.187 79.000 | 145.000 | 22.000 | 26.585 | 0.084 2.188
reporting

CEO duality DUALITY | 0.209 0.000 1.000 0.000 | 0.407 | 1.425 3.032
Audit committee Size | ACSIZE 3.061 3.000 5.000 3.000 | 0.346 | 5.422 30.400
Audit committee | ACIND 0.682 0.666 1.000 0.333 | 0.105 | 1.080 9.194
independence

Auditor size AUDSIZE | 0.253 0.000 1.000 0.000 | 0.435 | 1.132 2.282
Industry-specialist AUDSPEC | 0.874 1.000 1.000 0.000 | 0.331 | 2.264 6.130
auditor

Company size SIZE 6.174 6.122 8.316 4.566 | 0.621 | 0.646 4.118
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Return on assets ROA 0.126 0.111 0.627 -0.371 | 0.143 | 0.445 4.013
Financial leverage LEV 0.568 0.567 2.658 0.012 | 0.241 1.519 3.561
Sales growth GROWTH | 0.279 0.129 13.433 | -0.999 | 1.026 | 6.663 6.765
Observations 615 615 615 615 615 615 615

Table 1 presents descriptive statistics of the research variables so that the least average corresponds to the return
on assets (ROA) and the greatest average corresponds to the financial reporting timeliness (ARL). In addition,
the least standard deviation corresponds to the audit committee independence (ACIND) and the greatest standard
deviation corresponds to the financial reporting timeliness (ARL). The asymmetry degree of the frequency curve
is called skewness. If it is zero, the society is perfectly symmetrical. Positive (negative) skewness means when
the tail on the right (left) side of the distribution is longer or fatter. The table indicates that the skewness
coefficient of all the research variables are positive. This indicates that data are further skewed to the right and
the variables have a tendency to take smaller values. In distributions with positive skewness, we have u,, > Md.
Positive skewness indicates that distribution of variables is higher than the normal distribution and the data are
further concentrated around the mean. In order to ensure that the research results are reliable, the regression
models are not wrong, and the variables are significant, stationary test was conducted and the unit root of the
research variables was calculated.

Levin, Lin & Chui test, Im, Pesaran & Shin test, augmented Dickey—Fuller test, and the Fisher Phillips unit root
test were used and conducted in EViews. The null hypothesis in the unit root test was existence of a unit root so
that where statistic was less than 0.05, the null hypothesis will not be accepted at the confidence level of 95%.
Results of the unit root test for the research variables are described in Table 2.

Table 2. The stationary results of the research variables

Variables Levin, Lin & | Im, Pesaran and Shin W- | ADF - Fisher Chi- | PP - Fisher Chi-
Chu stat square square
Statistic | Prob | Statistic Prob Statistic Prob Statistic Prob
ARL -37.307 | 0.000 | -12.549 0.000 381.283 0.000 434.650 0.000
ACIND -4.210 0.013 | -2.541 0.038 38.660 0.000 45.858 0.000
SIZE -7.281 0.000 | -6.993 0.000 169.674 0.000 209.387 0.000
ROA -27.847 | 0.000 | -4.593 0.000 284.678 0.045 232.200 0.000
LEV - 0.000 | -17.668 0.000 325.034 0.000 386.972 0.000
139.473
GROWTH | -53.169 | 0.000 | -7.874 0.000 337.123 0.000 380.027 0.000

The results presented in Table 2 indicate that the Prob value for stationary tests is less than 0.05 and, therefore,
all the research variables are stationary. Before using the regression model for testing the hypotheses, Pearson
correlation analysis was performed to examine collinearity between the variables. Table 3 shows Pearson
correlation coefficients between the variables.

Table 3. Results of non-collinearity test

Variables ARL | DUALITY ACSIZE | ACIND | AUDSIZE AUDSPEC SIZE | ROA | LEV | GROWTH
ARL 1.000
DUALITY 0.012 | 1.000
ACSIZE - -0.045 1.000
0.019
ACIND - -0.058 0.002 1.000
0.064
AUDSIZE - 0.002 0.025 0.071 1.000
0.036
AUDSPEC 0.047 | -0.142 -0.046 0.038 0.085 1.000
SIZE - -0.072 0.058 0.108 0.297 0.132 1.000
0.106
ROA - -0.102 0.015 0.084 0.053 -0.039 0.038 | 1.000
0.074
LEV 0.093 | 0.176 0.013 0.028 0.080 0.083 0.032 | - 1.000
0.571
GROWTH - -0.086 -0.009 0.069 0.006 -0.028 0.091 | 0.146 | - 1.000
0.066 0.114
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According to the results of Table 3 and the collinearity test of the variables, the correlation coefficient values do
not support presence of collinearity between the research variables. Table 4 presents the estimation results of the
first model of the research using the EGLS method.

Table 4. Results of the model estimation

Variables Coefficient Std. Error t-Statistic Prob

DUALITY | -15.342 5.695 -2.693 0.007
ACSIZE | -13.807 6.559 -2.104 0.035
ACIND | -46.395 69.280 -0.669 0.503
AUDSIZE | -0.937 9.030 -0.103 0.917
AUDSPEC | -6.8456 5.025 -2.362 0.023
AUDSPECxDUALITY | 17.726 6.030 2.939 0.003
AUDSPECXACSIZE | 13.486 6.991 2.928 0.014
AUDSPECxXACIND | 35.363 69.996 0.505 0.613
AUDSPECxAUDSIZE | 1.774 9.337 0.190 0.849
SIZE | -5.250 1.578 -3.326 0.000
ROA | 0.197 8.149 3.024 0.000
LEV | 7.216 4.997 2.443 0.039
GROWTH | -1.882 0.971 -2.937 0.013
Constant coefficient (C) 182.802 49.730 3.675 0.000

Coefficient of determination = 0.568 Adjusted Coefficient of Determination = 0.548

Durbin—Watson statistic = 1.645 | F test=3.397 | Probability of F test = 0.000

According to Table 4, P-value of the F test, which shows overall validity of the model, is equal to 0.000, i.e. less
than 0.05. As a result, the regression model is significantly valid at the 95%confidence level. The model adjusted
coefficient of determination is equal to 0.548, which shows that about 54% of the changes in the dependent
variable can be explained by the explanatory variables of the model. Durbin-Watson statistic of the model
(1.645) is between 1.5 and 2.5, the lack of autocorrelation in the first model is obvious.

The first hypothesis analysis: according to Table 4, P-value for the independent variable of CEO duality
(0.007) is less than 0.05 and the estimated coefficient of this variable (-15.342) is negative. As a result, it can be
said that the CEO duality has a negative and significant effect on the timeliness of the company’s financial
reporting. Accordingly, the first hypothesis of the research is accepted at the 95% confidence level. In other
words, CEO duality has a significant effect on the timeliness of the company's financial reporting.

The second hypothesis analysis: according to Table 4, P-value for the independent variable of the audit
committee size (0.035) is less than 0.05 and the estimated coefficient of this variable (-13.807) is negative. As a
result, it can be said that the audit committee size has a negative and significant effect on the timeliness of the
company’s financial reporting. Accordingly, the second hypothesis of the research is accepted at the 95%
confidence level and the audit committee size has a significant effect on the timeliness of the company's
financial reporting.

The third hypothesis analysis: according to Table 4, P-value for the independent variable of the audit
committee independence (0.503) is greater than 0.05. As a result, the audit committee independence has no
significant effect on the timeliness of the company’s financial reporting. Accordingly, the third hypothesis of the
research is rejected at the 95% confidence level.

The fourth hypothesis analysis: according to Table 4, P-value for the independent variable of the audit size
(0.917) is greater than 0.05. As a result, the audit size has no significant effect on the timeliness of the
company’s financial reporting. Accordingly, the fourth hypothesis of the research is rejected at the 95%
confidence level.

The fifth hypothesis analysis: according to Table 4, P-value for the interaction variable of
AUDSPECxDUALITY (0.003) is less than 0.05 and the estimated coefficient of this variable (17.726) is
positive. As a result, the CEO duality has a positive and significant effect on the timeliness of the company’s
financial reporting. Accordingly, the fifth hypothesis of the research is accepted at the 95% confidence level. In
other words, the industry-specialist auditor has a significant effect on the relationship between the CEO duality
and timeliness of the company's financial reporting.

The sixth hypothesis analysis: according to Table 4, P-value for the interaction variable of
AUDSPECxACSIZE (0.014) is less than 0.05 and the estimated coefficient for this variable (13.486) is positive.
As a result, the industry-specialist auditor has a positive and significant effect on the relationship between the
audit committee size and timeliness of the company’s financial reporting. Accordingly, the sixth hypothesis of
the research is accepted at the 95% confidence level.
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The seventh hypothesis analysis: according to Table 4, P-value for the interaction variable of
AUDSPECxACIND (0.613) is less than 0.05. As a result, the industry-specialist auditor has a positive and
significant effect on the relationship between the audit committee independence and timeliness of the company’s
financial reporting. Accordingly, the seventh hypothesis of the research is accepted at the 95% confidence level.
The eighth hypothesis analysis: according to Table 4, P-value for the interaction variable of
AUDSPECxAUDSIZE (0.849) is greater than 0.05. As a result, the industry-specialist auditor has no significant
and positive effect on the relationship between the auditor size and timeliness of the company’s financial
reporting. Accordingly, the eighth hypothesis of the research is rejected at the 95% confidence level.

Discussion and Conclusion

The results of testing the hypotheses showed that CEO duality has a negative and significant effect on the timely
financial reporting of the companies. Accordingly, the first hypothesis of the research is accepted at the 95%
confidence level and CEO duality has a significant effect on the timeliness of the company's financial reporting.
Therefore, increased CEO duality contributes to decreased timeliness of financial reporting. In other words,
CEOQ’s presence in the board of directors increases the probability of profit management by the CEO. In addition,
institutions determining credibility of the financial reports spend more time on their tasks, which in turn
increases financial reporting delays. Kashanipour et al. (2017) found that corporate governance mechanisms
have no effect on delays in financial reporting of companies listed on the Tehran Stock Exchange. Therefore,
result of the first hypothesis is contrary to the result obtained by Kashanipour et al. (2017). Kamarudin et al.
(2018) also found that CEO duality has a negative effect on the timeliness of financial reporting, which is
consistent with the findings of the present study.

The audit committee size has a significant and negative effect on the timeliness of the company's financial
reporting. Accordingly, the second hypothesis of the research, i.e. significant effect of the audit committee size
on the timeliness of the company's financial reporting, is accepted at the 95% confidence level. In other words,
increasing the audit committee size decreases timeliness of financial reporting. In fact, increasing the audit
committee size increases the company's internal audits, and in turn decreases timeliness of financial reporting.
Kashanipour et al. (2017) found that corporate governance mechanisms have no effect on delays in financial
reporting of companies listed on the Tehran Stock Exchange. Therefore, result of the second hypothesis is
contrary to the results of Kashanipour et al. (2017). Kamarudin et al. (2018) also found that companies with
more timely financial reports are associated with a larger audit committee, which contradicts the findings of this
study.

The audit committee independence does not have a significant effect on the timeliness of the company's financial
reporting. Accordingly, the third hypothesis of the research, i.e. significant effect of the audit committee
independence on the timeliness of the company's financial reporting, is rejected at the 95% confidence level,
which is in line with the results of Kamarudin et al. (2018). The auditor size does not have a significant effect on
the timeliness of the company's financial reporting. Accordingly, the fourth hypothesis of the research, i.e.
significant effect of the auditor size on the timeliness of the company's financial reporting, is rejected at the 95%
confidence level. A justification for this result in Iran is that just auditing firms are considered as a large auditor.
This finding contradicts with findings of Kamarudin et al. (2018). Ebadin et al. (2012) found that the auditing
firm size was significantly correlated with timeliness of financial statements, which is contrary to the findings of
the present study. The results of Barani and Ashrafi (2016) showed no significant relationship between the audit
committee size and the timeliness of financial reporting, which is consistent with the findings of the present
study.

The industry auditor has a positive and significant effect on the relationship between CEO duality and timeliness
of the company's financial reporting. Accordingly, the fifth hypothesis of the research, i.e. significant effect of
the industry-specialist auditor on the relationship between CEO duality and timeliness of the company's financial
reporting, is accepted at the 95% confidence level. The industry-specialist auditor constantly inspects the CEO
and this way increases timeliness of the company's financial reporting positively, which this result is in line with
results of Kamarudin et al. (2018). The industry-specialist auditor has a positive and significant effect on the
relationship between the audit committee size and timeliness of the company's financial reporting. Accordingly,
the sixth hypothesis of the research, i.e. significant effect of the industry-specialist auditor on the relationship
between the CEO duality and timeliness of the company's financial reporting, is accepted at the 95% confidence
level. The ratio of managers in the audit committee is checked by the industry-specialist auditor, which in turn
increases timeliness of the company's financial reporting, which is in line with the results of Kamarudin et al.
(2018).

The industry-specialist auditor has no significant and positive effect on the relationship between the audit
committee independence and timeliness of the company's financial reporting. Accordingly, the seventh
hypothesis of the research, i.e. significant effect of the industry-specialist auditor on the relationship between the
audit committee independence and timeliness of the company's financial reporting, is rejected at the 95%
confidence level, which is contrary to the results of Kamarudin et al. (2018). The industry-specialist auditor has
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no significant and positive effect on the relationship between the auditor size and timeliness of the company's
financial reporting. Accordingly, the eighth research hypothesis, i.e. significant effect of the industry-specialist
auditor on the relationship between the auditor size and timeliness of the company's financial reporting, is
rejected at the 95% confidence level, which is contrary to the results of Kamarudin et al. (2018).

Overall, the research results suggest the auditing companies and the audit committee of companies to use
industry-specialist auditors. In addition, the Audit Organization can oblige the auditing firms to use industry-
specialist auditors. Regarding negative effect of CEO duality, it is suggested to companies to avoid the presence
of the CEO as the Chairman of the Board of Directors to prevent any delay in financial reporting. Researchers
can conduct similar surveys on listed companies. Future research can use the variable of delay in the auditor's
report as the dependent variable.
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